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HOW FRIGHTENED OF THE FUTURE IS THE U.S. FEDERAL RE SERVE BANK?

        The Dow Index at 1000 and gold at $4000/ounce? These are the recent predictions of Ian Gordon.
I would agree, this is perfectly plausible. In fact, I would argue that the Dow Index is going to go lower
than 1000, at least for a very brief period. My own investment strategy is published below. I conceived
this strategy in January 2009. A number of well-connected Wall Street figures have suggested to me
that many important and powerful investors are already following my strategy. 

The WAM  audience will know that I turned unequivocally “bearish” in the summer of 2006 or so, but I
was already getting very negative by the summer of 2004. It was certainly possible to sense that a peak
had been reached in the American stock markets in 2000. Wall Street is by nature bullish – for obvious
reasons. The business is good when the buyers (of stocks and bonds and other securities) are out in
force. There is no reason to discourage buying. The prices of stocks, bonds and other securities respond
of course to supply and demand. But the Wall Street sell off tells us that an economic depression is just
getting started, and of course another major sell off of stocks and bonds is inevitable. We have seen the
first stage of this sell off take place in 2007-2008. Ian Gordon argues that we are entering the last major
phase of the Kondratieff Cycle, which is summarized below. Ian Gordon is the president of the Long
Wave Group in Vancouver, Canada. 



As I have stated already, Ian Gordon is certainly brilliant, and his arguments and writing are very lucid
and persuasive. His research is also excellent. I publish below some of his most recent analysis of the
financial markets (in PDF): 

Click here to read “Dow 1000 Is Not A Silly Number” (November 2009) 



Where is the stock market going now? I would have to say that it is going down, way down. But there
is the possibility that it may rocket up to new highs, and I have stated in WAM  months ago why this
might happen. I have not changed my opinion on this. I still believe, however, that by 2020 things will
be very bad, so bad that most people, ordinary people, will think the world is coming to an end. In
other words, it will not just be the religious folks who believe the world is coming to an end. Nearly
everyone will. I would make these three predictions, and I list them below. I just made them this month
in WAM . 

The title: THE UNITED STATES HAS NO MORE THAN 1-2 YEARS BEFORE ITS FOREIGN
CREDITORS CEASE THEIR LENDING (PART THREE) 

The URL: http://worldaffairsmonthly.com/printfriendlybyid.php?id=1375 

I recently called up (for the third time) Ian Gordon to see if he might once again explain what is
happening in the world. When I asked him what he thought the folks who run the Federal Reserve
Bank in Washington think, he replied, “They must be pretty frightened.” I agree, I think they are simply
terrified. I know for a fact that they are now terrified. Major economic contraction is coming, although
it has been postponed a little by the massive money-printing and money-borrowing operation of the
past year. The authorities in Washington have gone to America's foreign creditors, and got some
assurance that the funding of America's economic power is going to continue. It is continuing at the
moment, but I would argue that it is not likely to continue indefinitely. My guess is that it is likely to
end within one to two years. When this happens things will get very bad very quickly, but I anticipate
that Wall Street will signal – as it always does – that this funding crisis is imminent. There will be a
historic and devastating sell off. Click here or on the audio icon above to listen to the editor of World
Affairs Monthly  interview Ian A. Gordon. The Long Wave Group can be found on the net at
www.longwavegroup.com. 

        What are these foreign creditors now thinking? I have been writing about this in WAM  in recent
months, so I will not repeat myself. I do believe that they are close, very close, to panic. I do not think
that Jean-Claude Trichet – I had a correspondence with him about ten years ago – will allow the euro to
follow the debasement of the dollar. There are six documents below which will give us a secure
grounding as we begin to consider what is likely to happen in 2010. These documents have appeared in



WAM  already, but I publish them together to make my point that they must be considered together.
Thanks so much Ian for the fascinating talk, and best wishes for 2010. I do think that we ought to soon
have a discussion about the military dimensions of this drama. 
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