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IAN’S  INVESTMENTMENT INSIGHTS
T H E  L O N G W A V E  E C O N O M I C  A N D  F I N A N C I A L  C Y C L E

Monthly Investment 

Portfolio Review

The price of gold bullion began the month of March in a bullish mode and rose from the first trading day priced at $1,325.89 (U.S.) to reach 
a high for the year on March 17th.  at $1,391.76 (U.S.). That price peak was signaled on the Daily chart by a key point reversal (On the 17th 
of March gold made a new price high, but closed below the closing price of the previous day). I cannot emphasis enough the importance 
of key point reversal price patterns (See www.longwavegroup.com Special Editions, November 2013, ‘The Natural Behavioural Patterns 
of Economic Cycles Within the Investment Markets’, P25 and 26). Anyway, the price of gold closed the month of March at $1,283.64 (U.S.) 
which was down $108.12 (U.S.) or 7.75% from the March 17th price peak.

Gold stock prices fared worse than the price of gold. The HUI (Gold Bugs) Index made a price high on March 14th at $261.36 (U.S.) and 
made a price low of $216.72 (U.S.) on March 27th, which amounted to a 17% price drop in less than two weeks.

As always at month end, I evaluated the price performance of my investment portfolio for the month of March. It didn’t fare as badly as the 
HUI and was down 5% for the month. Despite this monthly setback, the portfolio still showed a healthy increase in value of 39.5% for the 
first three months of 2014. For the benefit of new readers my investment portfolio is 100% invested in junior precious metals mining stocks 
and I will tell you why later in this edition of my ‘Insights’.

Silly me, in the previous edition of Ian’s Investment Insights, published on March 16, 2014, I projected that the S & P 500 had a very 
good chance of making a monthly key point reversal top by closing the month below the S & P closing price at the end of February. As I 
saw it, at the time of my writing, the S & P had made a new high in March, but was trading significantly below the February closing price. 
Moreover, the MACDI on the S & P short term chart had given a sell signal from overbought levels and the price was trading below the 
mid-Bollinger band, indicating that it was likely to move lower to the bottom Bollinger band.  ‘The Powers that Be’ couldn’t allow anything 
like a stock bear market to happen and so the S & P reversed the down side price action and closed the month of March well above the 
February price close.

As you know, the fundamental basis of my economic and market analysis is based upon the long wave cycle. You must not forget that all 
cycles are natural phenomena and economic and investment cycles are no exception to this law. The ‘Powers That Be’ have been able to 
temporally circumvent the natural course of the long wave economic cycle and the long wave winter secular stock bear market, but there 
is convincing evidence that they are about to lose control.  When that happens, all hell will break loose.
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Don’t laugh, but the evidence which suggests that things are about to get very bad is based on a planetary configuration, which Arch 
Crawford, in his latest Crawford Perspectives, writes that between April 20th and 23rd planets are forming the “tightest Grand Cross in  all 
of written history.” “We (Arch Crawford) believe it will usher in a period of extreme inflationary pressures, which may lead us into another 
Great War, symbolized by the opposing Mars/Pluto/Uranus T-square.”

“We are spending an inordinate time/space on the sky pattern at this time vs. technical market analysis. That is because that is what’s 
happening here. Observing these things since 1963, we have noticed that massive and intense planetary groupings have coincided with 
very intense happenings on the Earth. That is every case! However, NOT every case has dramatically affected markets, but when they 
do, it has been very rewarding. These events are unprecedented in all of known history.  So Watch Out!”

Another newsletter to which I subscribe is Michael Jenkins’s Stock Cycles Forecast. In his March 27th publication his final paragraph 
reads, “The biggest cluster of cycles we will face for the next decade hit from April 14 to 23rd. In my life I’ve never seen anything like it 
except perhaps for 1974. My guess is a Middle East War or a major stock market collapse. I would be extremely defensive.”

Now, I am not a student of astrology and I have no real idea of what is a Grand Planetary Cross, but I can see that both Arch and Michael 
are indicating that such a rare planetary alignment is forecasting dire things. 

I have learned through experience to heed the warnings that are made by bona fide astrologers.  Obviously, this Grand Cross warning is 
particularly ominous.

Arch Crawford forecast the October 1987 crash to the day. In his September 2001 newsletter published on the 1st Monday of that month, 
he wrote for September 11th, “America as to war.”

I first saw Michael Jenkins in about 1990, when he was being interviewed on the TV business station precursor to CNBC. In the interview 
he stated that while the stock market was currently on the plus side it would turn down and end the day in a losing position. That is exactly 
what happened. I was so impressed that the next day I phoned the TV station to ask who it was who had made that startling prediction 
the day before. I was given Michael’s name and phone number. At that time I was on the Board of the Toronto Technical Analysis Associa-
tion. I was able to convince the Board that we should run paid seminars and that I had someone in mind to give us a one day seminar on 
technical analysis. 

Michael graciously agreed to come to Toronto and teach us about his unique work related to cycle and technical analysis. The 50 or so 
seminar participants agreed that Michael had given a very informative workshop. I still have the seminar tapes and workbook to which 
I refer frequently. That night Michael stayed with Janice and me. It was during our discussions then that Michael admitted that he used 
astrology to help corroborate his cycle and technical analysis. Perhaps like W. D. Gann, he wanted that part of his work to be a secret. 
It’s a secret no longer, because Michael has just written a book entitled, Stock Trading Using Planetary Cycles-The Gann Method.  http://
www.stockcyclesforecast.com/Gann%20Book.html

It’s not only certain astrologers, who are predicting the end of the bull run in the stock market, but fundamentals are pointing in the same 
direction. Margin debt is at record highs as is bullish consensus levels-”Newsletter writers’ optimism dwarfs that of two prior peaks in 
2000 and 2007, from which the DJIA declined 39% and 54% respectively. The 10-week bullish ratio of Investors Intelligence advisors (in-
vestorsintelligence.com) surged to a 26-year year extreme of 79.9% in January, easily surpassing the 72.4% registered in July 2007 and 
67.8% in July 1999. A historically broad consensus of market advisors is convinced that the Fed-induced credit expansion will continue, 
propelling the stock market to ever higher highs.” The Elliott Wave Financial Forecast, April 4, 2014.
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On Page 26 of the current weekend edition of the excellent Technical and Elliott Wave analysis report at www.technicalindicatorindex.
com,  Dr. Robert McHugh wrote-”The Industrials have essentially reached the upper boundary of the Jaws of Death pattern (Megaphone 
pattern that has been ongoing since the initial peak in the DJIA in January 2000 at 11,750 points), the top for the Grand Supercycle degree 
wave (111) up.  It suggests the Industrials could rally toward 17,000ish at the conclusion of wave c-up and e-up, but by reaching a high 
of 16,588.25 on December 31st, 2013 it is close enough for pattern completion. The decline since December 31, 2013 may suggest the 
pattern is finished and the coming economic ice age has started.” On page 27 in bold red letters Dr. McHugh writes- “The Industrials 
have reached the upper boundary of the multi-decade Jaws of Death pattern.”

“The next Great Depression can begin at any time.”

Thus, fundamentally, technically and cyclically the evidence is overwhelmingly pointing to a major top in stock market prices, that is either 
in place or about to be reached. The coming renewal of the long wave winter stock bear market is according to the Elliott Waveists, Dr. 
McHugh and Robert Prechter a degree greater than the long wave winter stock bear market between 1929 and 1932, during which time 
the DJIA lost more than 89% of its value. The Elliott Wave Financial Forecast (www.elliottwave.com) downside target for the DJIA during 
this Grand Supercycle Wave IV bear market is below 400 points. This makes my Dow 1,000 target bullish by comparison (See www.
longwavegroup.com Special Editions, November 2009, ‘Dow 1,000 Is Not a Silly Number’.) 

In forecasting the stock crash of 1929 and the ensuing horrific stock bear market, W. D. Gann wrote,  “When the time cycle is up, neither 
Republican, Democrat, nor our good President Hoover can stem the tide. It is natural law. Action equals reaction in the opposite direction. 
We see it in the ebb and flow of the tide and we know from the full bloom of summer follows the dead leaves of winter.”

The time cycle is now up and a highly destructive stock bear market lies directly in front of us and it will usher in the ‘dead leaves of winter’ 
long wave economic depression.

As I have written many times, gold and gold stocks are in secular bull and bear markets in opposite long wave seasons to the general 
stock market secular bull and bear markets. If you understand this, you stand to make spectacular profits and avoid making large losses. 
To this end, the long wave spring is always very bullish for investing in stocks and bearish for investing in gold. In the 4th long wave spring 
1949-1966, the value of the DJIA increased from 161 points to 995 points at the end of spring in 1966.  In summer 1966-1980/82 investing 
in gold and gold equities was very bullish and investing in the general stock market was bearish.  Accordingly, the price of gold rose from 
$35.00 (U.S.) per ounce in 1966 to $850.00 (U.S.) per ounce in 1980, whereas the value of the DJIA fell from its record high in 1966 of 995 
points to 777 points by August 1982. The long wave autumn season is always the most bullish season for the general stock market and 
very bearish for gold and gold stocks. Thus, from the low of 777 points in 1982 the Dow rose to 11,750 points by January 2000, whereas 
the price of gold bullion fell from its summer ending high of $850.00 (U.S.) per ounce to $252.00 (U.S.) per ounce in 1999 and 2001.

The long wave winter is very bullish for gold and gold stocks and is very bearish for the general stock market. As I have discussed above, 
the typical winter stock bear market is about to erupt with unbridled ferocity. From its autumn price low of $252.00 (U.S.) the gold price per 
ounce has already reached $1,920.00 (U.S.) per ounce in September 2011 and is currently priced close to $1,300.00 (U.S.) per ounce. 
The gold price and the prices of gold stocks will resume their bullish trend as the stock market begins its share price collapse.

This seasonal relationship between gold and the stock market is easily understood by reviewing a chart of the Dow/Gold ratio. This is 
simply the value of the DJIA divided by the gold price per ounce. It is updated on a daily basis on the long wave group website.
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From the extreme high of 43.85 reached in July 1999, the ratio has been trending down, but it is nowhere close to an extreme low, which 
means that the prices of gold and gold stocks are slated to move much higher, whereas the value of the DJIA will resume its winter bear 
market with unbridled ferocity given the amount of human interference in the natural process of the winter bear market, which has been 
ongoing since the 2000 stock market peak.

The extreme ratio lows at 1/1 (the price of an ounce of gold was equal to the price of the DJIA) were reached at the end of the 2nd long 
wave winter in 1896 and at the end of the 4th long wave summer in 1980.

In the previous long wave winter the ratio reached a low of 2/1. We know that as that winter depression got underway and the U.S. bank-
ing system all but collapsed, the demand for gold was enormous, but at that time the gold price was fixed at $20.67 (U.S.) per ounce. This 
meant that demand was not able to impact price.
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I have frequently written that the demand for gold will rise astronomically as the long wave winter depression unfolds leading to a col-
lapse of both creditors and debtors and economic and financial chaos. This means that the ratio will ultimately reach record lows, perhaps 
1/0.25; that is the price of a quarter of an ounce of gold will buy the value of the DJIA or Dow 1,000 and gold $4,000.00 (U.S.) per ounce.

So, how are gold stocks likely to fare in the coming collapse in stock prices?  Very well, I expect. We have the 1929-1932 3rd long wave 
winter stock bear market and the price of Homestake Mining to offer us guidance.

When studying this chart it is important that you remember that the price of gold was fixed at $20.67 (U.S.) per ounce until January 1934 
when it was increased to $35.00 (U.S.) per ounce and U.S. citizens’ gold was not confiscated until March 1933. 

With this in mind let’s review the chart. The autumn stock bull market commenced in August 1921 with the DJIA at 65 points and reached 
its bull market peak on the 3rd of September 1929 at 381 points. (This stock bull market is akin to the 4th autumn stock bull market that 
commenced in August 1982 at 777 points and ended in January 2000 when the Dow reached a peak of 11,750 points). During this autumn 
stock bull market the Homestake Mining share price lagged the significant increase in the DJIA. 

Volume 27     Issue 1 . April 9, 2014



During the October 1929 stock market crash, the price of Homestake dropped to $65.00 (U.S.) per share in November 1929. Thereafter, 
the price of Homestake’s shares rose substantially despite major losses in the of the Dow Jones Industrial Average. From the 1929 Oc-
tober crash price low, Homestake shares doubled in price at the same time that the DJIA reached its bear market low of 41 points in July 
1932, which was an overall decline of almost 90%.

Homestake’s share price reached $250.00 (U.S.) at the time that President Roosevelt ordered Americans to turn in their gold in March 
1933. That is equal to an increase of 385%. From that point on the only way Americans could own gold was through the ownership of gold 
mining companies. In January 1934 President Roosevelt raised the official gold price from $20.67 (U.S.) to $35.00 (U.S.) per ounce and 
by then Homestake’s share price had reached $373.00 (U.S.).

From the November 1929 price low of $65.00 (U.S.), the price of Homestake Mining rose to a price high of $526.00 (U.S.) per share in 
February 1936; this price was duplicated in May 1939. From this low price to the 1936 high price was equal to a gain in excess of 800%. 
Other producing gold companies experienced similar price gains.

Most noticeable at this time was the significant  amount of money that flowed to the junior mining explorers, which resulted in several 
major discoveries and a massive increase in worldwide gold production; for example gold production in Canada was 1,928,308 oz in 
1929 and by 1940 gold production had increased to 5,311,145 oz (Source Dominion Bureau of Statistics). In Canada there were many 
gold mines introduced along the Abitibi Greenstone Belt and in Manitoba and British Columbia (Cariboo Gold Quartz Mining commenced 
production in 1932 and Island Mountain Gold in 1933 on what is now part of the Barkerville Gold Mines property).    

Let’s return to the present.  I have presented evidence to you that strongly infers that the days of the Federal Reserve induced stock bull 
market are numbered and that when the winter bear market returns in all its fury it will usher in the long wave winter depression caused 
by a collapse in the debt bubble. 

As in the early 1930s, all the capital that remains after the stock market debacle will flee to gold and the companies that mine it and ex-
plore for it. 

On our website you can see the companies that I like, but you must do your own homework about each of them before you consider 
investing in any one or more of them.

In addition to these companies I want to alert you to a few additional possible investment opportunities for your consideration.

Brazil Resources Inc. (BRI/V). 

Located in Brazil. Market Cap $80 million (U.S.)

http://www.brazilresources.com/investors/presentations/ 

Very strong management team with a powerful Brazilian connection.

4 million ounces of gold on 4 properties. San Jorge property hosts 1.75 million ounces indicated and inferred.

Value of gold per share $0.20 (U.S.) per ounce.
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Northern Vertex Mining Corp. (NEE/V). 

Located Northern Arizona. Market Cap $26.6 million (U.S.)

http://www.northernvertex.com/s/Presentations.asp 

Very strong management team.

I visited the property en route from Scottsdale to Vancouver.  The property has great potential and the company was leach testing gold 
recoveries in preparation for production from the patented lands on the property with an estimated 5 years of mine life and very robust 
earnings potential.

We are approaching very dangerous times, economically, politically and in the stock market. Have you prepared for this?

Written By: Ian Gordon

This information is not intended to be investment advice.  Members of the Longwave Group may acquire, hold or sell securities referred to in this document.  The companies referred to herein may pay a fee to 
be listed on the Longwave Group website or referred to in this publication.  See the disclosure under the heading “Disclaimer” on this page for further important information.

Ian A. Gordon, The Long Wave Analyst, www.longwavegroup.com
Disclaimer : This information is made available by Long Wave Analytics Inc. for information purposes only.  This information is not intended to be and should not to be construed as investment advice, and any 
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expert investment advice before making an investment.  Readers must understand that statements regarding future prospects may not be achieved.  This information should not be construed as an offer to sell, 
or solicitation for, or an offer to buy, any securities.  The opinions and conclusions contained herein are those of Long Wave Analytics Inc. as of the date hereof and are subject to change without notice.  Long 
Wave Analytics Inc. has made every effort to ensure that the contents have been compiled or derived from sources believed reliable and contain information and opinions, which are accurate and complete. 
However, Long Wave Analytics Inc. makes no representation or warranty, express or implied, in respect thereof, takes no responsibility for any errors and omissions which may be contained herein, and ac-
cepts no liability whatsoever for any loss arising from any use of or reliance on this information.  Long Wave Analytics Inc. is under no obligation to update or keep current the information contained herein.  The 
information presented may not be discussed or reproduced without prior written consent. Long Wave Analytics Inc., its affiliates and/or their respective officers, directors or employees may from time to time 
acquire, hold or sell securities mentioned herein. In addition, the companies referred to herein may pay a fee to Long Wave Analytics Inc. to be listed on www.longwavegroup.com.  Copyright © Long Wave 
Analytics Inc. 2014.  All rights reserved.

”Those who cannot remember the past are condemned to repeat it”. Santayana
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