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The Canadian Real Estate Association (CREA) re-

ports the nation’s existing home sales rose by 1.8% 

in December – the 4th. consecutive monthly increase 

– to an annual pace of 457,000 units, up 2.2% over 

2010.  The average house price marked a gain of 
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0.9% from a year earlier at $347,801 (CAD).  Robert Kavcic, 
an economist with BMO Capital Markets commented: “Looking 
ahead in 2012, cooler housing activity should prevail as elevat-
ed household debt levels, shaky (consumer) confidence and a 
weakened job market, counter extremely low mortgage rates.” 

Front Page Headline, New York Times – “Fraud Trial Begins for 
Ex-Nortel Networks Executives.  Prosecutors contend that after 
Nortel suffered steep financial losses in the dot-com crash at the 
turn of the century, its post-crash bookkeeping was also fraudu-
lent, as three executives manipulated the company’s financial 
statements in 2002 and 2003 to meet performance targets for 
their restricted share units and lucrative cash bonuses.   On trial 
in the Ontario Superior Court of Justice in Toronto are Frank 
Dunn, former chief executive officer; Douglas Beatty, former 
chief financial officer and Michael Gollogly, the former controller.  
All three executives were dismissed by the company in 2004.” 

Front Page Headline, National Post – “Greece Marches Toward 
Unruly Default.  A cash-strapped Athens needs an agreement 
with its private sector creditors within days, in order to avoid 
declaring bankruptcy when 14.5 billion euros of outstanding 
Greek bond issues mature on March 20th.  Talks with its creditor 
banks were suspended on Friday over the coupon rate on the 
new bonds Greece will issue, as well as a plan to enforce bond-
holder losses as part of the refinancing.  Athens immediately 
dispatched senior officials to Washington to consult with
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Frank A. Dunn, Nortel’s Chief Executive Officer in 2003                                        
Source: Jim Young/Reuters News

the International Monetary Fund (IMF).  In an interview with Re-
uters, Charles Dallara, Co-Chair of the Steering Committee of 
the Private Creditor-Investor Committee, stated: ‘There is an 
urgent need for an agreement, not only to inject an element of 
stability, but also, if it is to be finalized in time for the March bond 
refinancing.  The creditor banks were very surprised at the com-
pletely unreasonable coupon rates offered to them.  Essentially, 
that is the area where the differences are substantial.  Greece 
is looking to the private sector to accept coupon rates that 
Greek officials would not accept themselves (if the shoe was on 
the other foot), which is completely unreasonable.’  A banking 
source involved in the discussions related that the troika of EU, 



ECB and IMF lenders – keeping Greece afloat with bailout funds 
– had pushed for a coupon of 2% to 3% that banks deemed un-
acceptable – being below the 4% level that Greece and France 
had proposed – whereas, the banks considered a 4% to 5% 
coupon sustainable for Greece.  Negotiations are expected to 
resume on Wednesday.”

Front Page headline, National Post – “S&P Downgrades Euro 
Zone EFSF.  Standard and Poor’s downgrades the credit rat-
ing of the European Financial Stability Facility from ‘AAA’ to ‘AA’ 
(High) with a negative outlook citing: ‘The EFSF’s obligations 
are no longer fully supported either from EFSF members rated 
‘AAA’ by S&P, or by ‘AAA’ rated securities.  Credit enhancements 
sufficient to offset what we view is the reduced creditworthiness 
of guarantors are currently not in place.’  Klaus Regling, chief ex-
ecutive officer of the EFSF commented: ‘The rating downgrade 
won’t hamper the EFSF’s lending capacity of 440 billion euros 
($557 billion U.S.).  The EFSF has sufficient means to fulfill its 
commitments under current and potential future adjustment pro-
grams, until the European Stability Mechanism (ESM) becomes 
operational in July.’     

According to a report by Calgary-based First Energy Capital, 
Canadian oil and gas producers spent an estimated $62.5 bil-
lion (CAD) on exploration and development in 2011.  First En-
ergy is projecting the Canadian energy industry to inject $67.3 
billion (CAD) into exploration and development in 2012 and a 
further $73.2 billion (CAD) in 2013.  “Funding for these projects 
will come from the increased cash flow from oil and liquids re-
lated production.  In addition, we expect to see further invest-
ments by Asian oil companies in Western Canada.  It is our view 
these companies will continue to prove out the reserves to learn 
about shale production and to prepare for the potential export of 
natural gas.”  First Energy believes the controversy over Trans-
Canada’s Keystone XL pipeline will not restrain oil sands devel-
opment; although pipeline installation companies may lose out 
to railway companies as a preferred mode of transport.

Front Page Headline, Financial Times – “Mario Monti Seeks 
German Funding Assistance.  In a 90-minute interview from 
his opulent office in central Rome, Italy’s Prime Minister Monti 
insisted his government was implementing austerity measures 
and cutting expenditures ‘for the good of future generations of 
Italians and not at the behest of Berlin.  In return for that fis-
cal discipline, there must be a visible improvement somewhere 
else.  In a country like Italy now, the somewhere else can only 
be interest rates.  Germany has won Europe’s economic debate 
because Berlin’s vision of a culture of stability is a precious Ger-
man product that has been marvelously exported to other euro 
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Bitumen flow lines from a SAGD well pad to the Central 
Processing Facility at Nexen’s Long Lake Phase 1 inte-
grated oil sands facility in northeastern Alberta, Canada.                                                                                     
Source: Nexen Corporate 

zone societies and policies.  However, I believe Europe’s north-
ern sector has not sufficiently acknowledged this change.  The 
more these (high debt) countries show to have concretely under-
stood the imperatives of discipline … the more Germany should 
feel relaxed.  If this strong movement towards discipline and sta-
bility is not recognized as taking place and a certain approach 
to financial aspects does not gradually evolve, then there will be 
a powerful backlash in the countries which are being subjected 
to a huge effort of discipline.  I believe eurobonds and increas-
ing the EFSF’s balance sheet could help assuage nervous bond 
investors, eurobonds could be an interesting arrival point in the 
future.’  Eurobonds have been fiercely opposed within Angela 
Merkel’s government.” 

Front Page Headline, The Slog – “ECB Balance Sheet Now 
Exceeds the U.S. Federal Reserve’s.  The European Central 
Bank’s (ECB) decision to offer euro zone banks unlimited 3-year 
loans and the central bank’s purchase of sovereign bonds has 
helped grow the ECB’s balance sheet to $3.5 trillion (U.S.).  The 
Federal Reserve’s balance sheet has averaged $2.86 trillion 
(U.S.) since the end of the central bank’s latest asset purchase 
program in June.  There is a growing feeling in Germany that the 
time has come to cut the losses.”     

TUESDAY, JANUARY 17TH

The Federal Reserve Bank of New York reports its Empire State 
Index, which covers the manufacturing sector in New York, 
northern New Jersey and southern Connecticut , rose to a read-
ing of 13.5 in January – the highest level since last April – from a 
revised reading of 8.2 in December 

•

•

Monday January 16th, 2012



The Mannheim-based ZEW Center for Economic Research re-
ports its index of German investor and analyst expectations – 
which predicts economic developments with a six-month outlook 
– rose to a reading of minus 21.6 in January from a level of 
minus 53.8 in December.  The gain of 32.2 points is the biggest 
since ZEW initiated the index two decades ago.

The Office for National Statistics reports U.K. consumer prices 
rose at an annual rate of 4.2% in December, following a 4.8% 
pace in November, citing lower prices for clothing and gasoline

The Beijing-based statistics bureau reports China’s gross do-
mestic product (GDP) rose at an annual pace of 8.9% in the 
4th. quarter – the slowest pace in over 2 years – citing a weaker 
domestic property market and reduced European demand for 
exports      

Mark Carney, Governor of the Bank of Canada, leaves the Bank 
Rate unchanged at 1% citing: “While the Canadian economy 
displayed more momentum than anticipated in the second half 
of 2011, the pace of (domestic) growth this year is expected to 
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be more modest than previously envisaged, largely due to the 
external (economic) environment.  The Bank continues to as-
sume that European authorities will implement sufficient mea-
sures to contain the (debt) crisis, although this assumption is 
clearly subject to downside risks.  Global (economic) uncertainty 
is likely to dampen business investment, although it will remain 
at a still solid pace.  International trade is not expected to add to 
(economic) growth as demand around the world slows and on-
going competitiveness challenges, like the high (level of) the Ca-
nadian dollar, hurt exports.  Meanwhile, very favourable financ-
ing conditions will support consumer spending and the housing 
market and the household debt-to-income ratio will keep rising.”  

Front Page Headline, Wall Street Journal –“European Central 
Bank Seeks Plan B.  According to Ewald Nowotny, a member of 
the ECB Governing Council, the European Central Bank is seek-
ing a possible alternative to its current bond-buying program: the 
Securities Markets Program (SMP).  ‘However, this discussion is 
not so far along that we could do without the SMP program.  That 
is a discussion which includes all monetary policy instruments.  
There is a certain amount of doubt concerning the SMP in the 
ECB’s Council.  Indeed, there is skepticism about the Securi-
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ties Markets Program because there is a fear that the market 
imperfections which we want to correct, could possibly appear 
in other places.” 

Front Page Headline, Wall Street Journal – “U.S. Prosecutors 
Intensify S&P Inquiry.  Federal prosecutors are intensifying their 
probe of Standard and Poor’s credit ratings of subprime mort-
gage-backed securities, especially during the 2000s.  The probe 
is focusing on whether S&P managers ignored the firm’s own 
standards when assessing the mortgage-backed products, in an 
effort to cater to investment banking clients eager to underwrite 
the securities.  At least five former S&P analysts have been con-
tacted by Justice Department officials in recent weeks, as part of 
a civil inquiry into Standard and Poor’s.  Justice Department offi-
cials informed the former S&P analysts that they weren’t targets 
of the inquiry.  Rather, prosecutors are pursuing the possibility 
that S&P managers pushed to weaken standards that S&P had 
set for rating mortgage-backed securities, or in some cases, ig-
nored the standards, in order to win new business.  Flouting the 
standards is a violation of Securities and Exchange Commission 
(SEC) rules.  Credit rating agencies are required by regulators to 
follow their established criteria, which are typically made public 
in order that bond underwriters and investors know how new 
issues are being assessed, prior to their receiving a designated 
rating.

•

Front Page Headline, New York Times – “World Bank Warns De-
veloping Nations of Slowing Economic Growth.  In a new report, 
the Washington-based World Bank lowers its economic growth 
forecasts for high-income and low-income countries citing: ‘Our 
expectations are for the global economy to expand at an aggre-
gate rate of 2.5% in 2012, down from about 2.7% in 2011.’  (In 
its previous estimate in June, the bank forecast global growth 
of 3.6% in 2012).  ‘However, there also remains the continued 
threat of a global financial shock similar in magnitude to the 
Lehman crisis, because of the possibility that a major European 
economy could be ostracized out of the global debt markets.  In 
that event, the Bank estimates the damage to the world’s eco-
nomic growth would rival the recession of 2008 and 2009.’  In 
a reference to the European Union, Justin Yifu Lin, the World 
Bank’s chief economist warned: ‘The largest economy in the 
world is weakening.  The message for developing countries is to 
start preparing now.”  

Front Page Headline, New York Times – “Bondholders May 
Be Forced to Accept Losses: Greek Prime Minister.  In a wide 
ranging newspaper interview, Mr. Papademos called upon 
Greek politicians to pass the economic measures demanded by 
Greece’s foreign lenders in exchange for bailout aid; citing vest-
ed interests with political ties had helped to block the changes 
needed to revive the country’s rigid and moribund economy.  Mr. 
Papademos warned: ‘If Greece does not receive 100% partici-
pation in a program within which bondholders would voluntarily 
write off $130 billion (U.S.) from Greece’s unwieldy $450 billion 
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(U.S.) debt, the country would consider passing a law to require 
bondholders to take losses.  It is something that must be consid-
ered in the light of expectations about the degree of participation 
to be achieved.  It cannot be excluded.  It is contingent upon the 
percentage.”     

Prime Minister Lucas Papademos of Greece in his office.                                 
Source: Eirini Vourloumis for the New York Times  

Front Page Headline, Financial Times – “Portugal Moves Into 
Default Territory.  Portuguese sovereign bond issues are trading 
into default territory after investors recently offloaded bond posi-
tions amid rising fears of contagion.  Worries are mounting that 
the private sector and Greece will disagree on a restructuring 
package for Athens’ debt.  Many investors were also forced to 
sell Portuguese bonds after Standard and Poor’s downgraded 
the country’s sovereign credit rating to ‘BB’ with a negative out-
look (junk status) last Friday.  Other funds sold Portuguese bonds 
after Lisbon was removed from Citigroup’s European Bond In-
dex.  All three main credit rating agencies, S&P, Moody’s and 
Fitch, rate Portugal below investment grade, along with Greece.  
This week, Portuguese 10-year bond yields have surged above 
14%, whereas, prior to the recent rating downgrade, they were 
at a12.50% basis.  Portugal does not have a bond maturity until 
June, when 10 billion euros must be refinanced.  The country’s 
financing requirements for 2012 total a modest 17.5 billion eu-
ros.  However, given its slow economic growth rate, investors 
worry about its ability to service its outstanding bond issues.”

Front Page Headline, Financial Times – “European Union Com-
mences Legal Action Against Hungary.  The European Union’s 
executive branch rules that three new Hungarian laws violate 
EU treaties and begins legal proceedings to overturn the mea-
sures, one of which officials believe threatens the independence 
of Hungary’s central bank.  The heightened tensions surface 
as the government of Prime Minister Viktor Orban continues to 
seek financial aid from the EU and the IMF.  Brussels is unwilling 
to support such aid until Mr. Orban revises the central bank law.”
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Front Page Headline, Daily Telegraph U.K. – “Gold Bullion Pre-
dicted to Peak at $2,000 (U.S.) Per Troy Ounce in 2012.  In 
an update to its annual gold survey, metals consultancy GFMS 
(formerly Gold Fields Mineral Services) argues: ‘Gold is likely to 
soar past the previous record price of $1,920 (U.S.) per ounce 
in the final three months of this year, or the first quarter of 2013, 
possibly breaking above the $2,000 (U.S.) mark.  Concern over 
nearly all currencies’ long-term value remains acute and this in-
cludes the U.S. dollar, which to a large extent has found favour 
simply as the last bad option, especially in light of growing fears 
over the break-up of the euro zone.”  

WEDNESDAY, JANUARY 18TH

According to Federal Reserve data, U.S. factory production rose 
by 0.9% in December, the biggest gain since December 2010, 
led by higher output of computers, automobiles and construction 
materials

The National Association of Homebuilders/Wells Fargo con-
fidence gauge rose to a reading of 25 in January, the fourth 
consecutive monthly increase.  NAHB Chairman Bob Nielson 
commented: “This is yet another indication of the gradual but 
steady improvement that is beginning to take hold in an increas-
ing number of housing markets nationwide.”

Front Page Headline, Bloomberg News – “Germany Cuts 2012 
GDP Growth Forecast.”  In its annual report, the Berlin-based 
Economy Ministry lowers its forecast for Germany’s gross do-
mestic product growth to 0.7% in 2012, citing the European debt 
crisis is hampering the outlook for its exports.  Economy Minis-
ter Philipp Roesler commented: ‘Economic growth in Germany 
is only possible with sustained (economic) growth in Europe.  
That’s why we must make decisions and take credible steps to 
overcome the euro (debt) crisis.  Expectations that Germany’s 
economy will grow faster beyond the 3rd. quarter depend upon 
taming the (debt) crisis.’” 

Front Page Headline, Globe and Mail – “Stock Markets Rise on 
Speculation of IMF Aid.  In a press release, the International 
Monetary Fund’s Managing Director Christine Lagarde com-
ments that the Washington-based institution is examining “ways 
to increase its financial position, partly to deal with Europe’s debt 
crisis.”
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In its quarterly Monetary Policy Report, the Bank of Canada 
warns: “Europe will be in recession for most of 2012 and the 
effects of its debt crisis will cost the Canadian economy roughly 
$10 billion (CAD) in lost output.  The (debt) crisis in Europe is 
expected to have an indirect impact on the Canadian economy 
through its implications for financial conditions, confidence and 
global commodity prices.  A modest (economic) recovery is ex-
pected to begin in the euro area in late 2012, as financing con-
ditions begin to improve and confidence gradually recovers in 
response to the implementation of required policy measures and 
structural reforms.”  At Longwave Analytics, we will believe the 
Bank of Canada is far too optimistic.  See Economic Winter Jan-
uary 13/12 – Longwave Analytics Economic Outlook for 2012.     

Front Page Headline, Globe and Mail – “Obama Administra-
tion Rejects Keystone XL Pipeline but Allows TransCanada to 
Reapply.  In a news release, the U.S. State Department con-
firmed it had ‘recommended to President Barack Obama that 
the controversial pipeline project, in its current state, is not in 
the country’s national interest.  While the President concurred 
with the Department’s recommendation … it does not preclude 
any subsequent permit application, or applications for similar 
projects.’  TransCanada’s Chief Executive Officer Russ Girling 
commented: “While we are disappointed, TransCanada remains 
fully committed to the construction of Keystone XL.  Plans are 
already underway on a number of fronts to largely maintain the 
construction schedule of the project.  We will reapply for a presi-
dential permit and expect a new application would be processed 
in an expedited manner to allow for an in-service date of late 
2014.  Until this pipeline is constructed, the U.S. will continue 
to import millions of barrels of conflict oil from the Middle East 
and Venezuela and other foreign countries which do not share 
democratic values Canadians and Americans are privileged to 
possess.  Thousands of jobs continue to hang in the balance if 
this project does not go forward.  This project is too important 
to the U.S. economy, the Canadian economy and the national 
interest of the United States for it not to proceed.” 

The unfinished Keystone oil pipeline stretches through the North 
Dakota countryside.           Source: Reuters/TransCanada Corp
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Front Page Headline, Globe and Mail – “OSC Collects Only a 
Fraction of Fines It Imposes.  The Ontario Securities Commis-
sion has collected less than 1% of the millions of dollars of fines 
it levels against fraudsters and other securities law violators af-
ter contested hearings. The OSC has won $73.36 million (CAD) 
in fines since 2005, but it has collected a mere $690,000 (CAD), 
or 0.94%.  Lawyer Kelley McKinnon, former deputy director of 
OSC enforcement cited: ‘In recent years, the OSC has begun in-
creasing the penalties it demands in settlement talks, without re-
gard to what those facing allegations can afford to pay.  The real 
deterrent would be if the OSC had a credible recovery system in 
place, so that people who have monetary orders against them 
know there’s a real chance that serious collection efforts will oc-
cur.’  Many of the individuals and companies on the OSC’s list of 
those with unpaid fines were found by the OSC to be involved in 
frauds, usually with the illegal sale of questionable securities to 
often financially unsophisticated victims.”  

Front Page Headline, Globe and Mail – “Seven Charged in U.S. 
Insider Trading Probe.  The U.S. Securities and Exchange Com-
mission (SEC) files a criminal complaint in the U.S. District Court 
in Manhattan, charging four of the men with conspiracy to commit 
securities fraud.  Three analysts charged in the other documents 
have already pleaded guilty and are cooperating with the gov-
ernment.  The SEC cited that the case involved closely associat-
ed hedge fund traders at Stamford, Conn.-based Diamondback 
Capital Management LLC and Greenwich, Conn.-based Level 
Global Investors LP.  Anthony Chaisson, a co-founder at former 
hedge fund group Level Global Investors was among four men 
arrested today and faces up to 10 years in prison if found guilty.  
Authorities related that a hedge fund analyst fed Mr. Chaisson 
inside information about a coming announcement of Dell Com-
puter’s earnings for the 1st. and 2nd. quarters of 2008, allowing 
him and others at his hedge fund to make approximately $57 
million (U.S.) in illegal profits through trades.  Inside information 
about Dell earnings resulted in $3.8 million (U.S.) in illegal profits 
at another hedge fund and $1 million (U.S.) in illegal profits at a 
third hedge fund.” 

Front Page Headline, Wall Street Journal – “CBO Doesn’t Fore-
cast Deficits Well: St. Louis Fed.  In a new study, the St. Louis 
Federal Reserve argues: ‘The Congressional Budget Office has 
long struggled to project government deficits over any time ho-
rizon.  When it comes to annual projections, the CBO estimates 
are little better than just looking at what happened with the bud-
get the year before.  Five-year estimates are problematic and 
what’s worse, there appears to be no area where the CBO could 
not improve its overall performance.  Moreover, the CBO budget 
deficit estimates tend to be significantly worse during (econom-
ic) recessions.”   
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Front Page Headline, Wall Street Journal – ‘California’s Brown 
Pushes Tax Hike.  In a wide-ranging State of the State address, 
California

Governor Jerry Brown pressed State lawmakers to support his 
administration’s high-speed rail plan despite mounting oppo-
sition, while urging Californians to vote for temporarily raising 
taxes in a referendum this fall.  Governor Brown’s supporters 
cheered his focus, not only on the budget, but also, on other 
policy areas such as infrastructure and education.  State Sen-
ate President Darrell Steinberg commented: “Governor Brown’s 
address combined a positive vision for California, which people 
definitely want and need, with a concrete, real path to actually 
get there.”  

Italy’s Shrinking Money Supply Measures – M3 in red.                            
Source: The Bank of Italy

Front Page Headline, Daily Telegraph U.K. – “The Euro Is Forc-
ing Italy Into Depression.  In an op-ed, International Business 
Editor Ambrose-Evans Pritchard argues that by all measures of 
the country’s money supply – particularly the broadest measure 
of M3 – ‘Italy is being pushed into an (economic) depression 
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Front Page Headline, Daily Telegraph U.K. – “China’s Property 
Price Slide Accelerates.  The National Bureau of Statistics re-
ports house prices declined in 53 of China’s 70 biggest cities 
in December, with the average price falling 0.3% in December 
from November – the third consecutive monthly decline – while 
prices of existing homes in Wenzhou fell by 3.75%.  Wei Yao, 
an analyst at Societe Generale, commented: ‘Today’s report is 
consistent with the unambiguously deteriorating trends seen in 
property sales, construction, (housing) starts and investments.  
The data just turned from bad to worse.  The economy as a 
whole has not felt much softer yet, but the first half of 2012 is go-
ing to be difficult.  A contraction in (property) sales and a sharp 
deceleration in investments will send shockwaves along the in-
dustry chain.”  

as a direct result of the misguided pro-cyclical austerity policies 
imposed by German Chancellor Angela Merkel and the Euro-
pean Monetary Union (EMU), without offsetting monetary and 
exchange stimulus.  Naturally, this will wreak havoc with Italy’s 
debt trajectory.”   
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THURSDAY, JANUARY 19TH

Front Page Headline, The Slog – “Athens Offers IIF Variable 
Rate Coupon for New Bond Issue.   The Greek government is 
said to have offered the most truculent of bondholders, a vari-
able rate coupon for a new bond issue.  The International Insti-
tute of Finance – the negotiator for many institutional bondhold-
ers – is considering the proposal.  Also, coming to light however 
– for obvious reasons this is a highly sensitive issue – is clear 
evidence that at least three and perhaps four levels of ‘haircuts,’ 
either have been, or are being negotiated.”    

The Labor Department reports U.S. initial claims for state unem-
ployment benefits declined by about 50,000 to 352,000 in the 
week ended January 14th. while continuing claims declined by 
215,000 to a seasonally adjusted 3.43 million in the week ended 
January 7th.  Those people who have exhausted their traditional 
benefits and are now receiving emergency or extended benefits 
from federal programs totaled about 3.7 million in the week end-
ed December 31st.  

•
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The Labor Department reports the U.S. consumer price index 
was unchanged in December, citing lower gasoline prices offset 
higher prices for food, medical care and housing.  The core rate, 
excluding food and energy, rose by 0.1%.  

The Commerce Department reports U.S. new private housing 
starts rose at a seasonally adjusted annual pace of 657,000 
units in December, the third consecutive monthly increase.  
However, for the entire year of 2011, builders began construc-
tion on 606,900 homes – slightly better than in the previous two 
years – but only about half the number that economists equate 
with healthy markets.  

The Federal Reserve Bank of Philadelphia reports its manufac-
turing index rose to a reading of 7.3 in January from a level of 
6.8 in December, citing higher household and business demand, 
as well as leaner inventories, is encouraging increased hiring. 
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”Those who cannot remember the past are condemned to repeat it.” Santayana

Eastman Kodak Co. – which traces its roots back to 1880 – files 
for U.S. bankruptcy protection, possibly enabling the company to 
find buyers for some of its 1,100 digital patents, a major portion 
of its value.  According to papers filed with the U.S. Bankruptcy 
Court in Manhattan, Kodak had about $5.1 billion (U.S.) of as-
sets and $6.75 billion (U.S.) of liabilities as at September 30, 
2011.  The company has secured a $950 million (U.S.) 18-month 
line of credit with CitiGroup, so it can remain operational during 
the bankruptcy process, which it expects to complete in 2013.  
Ironically, Kodak failed to embrace modern technologies sooner, 
such as the digital camera, a product it invented.

Statistics Canada reports the nation’s manufacturing sales rose 
by 2% in November to $49.6 billion (CAD) – the fourth increase 
in five months – citing higher sales in the machinery, petroleum, 
coal and automotive industries.  Both durable and non-durable 
goods manufacturers reported higher sales in 14 of 21 indus-
tries, representing approximately 80% of Canadian manufactur-
ing.  

FRIDAY, JANUARY 20TH

The National Association of Realtors reports U.S. existing home 
sales rose by 5% in December to an annual pace of 4.61 million 
units, citing continuing low mortgage rates and declining house 
prices 

Front Page Headline, Daily Telegraph U.K. – “Greek Debt 
Agreement Hits Setback as Talks Suspended.  Charles Dallara, 
Managing Director of the International Institute of Finance (IIF), 
a lobby group representing private sovereign bondholders who 
own 47 billion euros of Greek debt, fails to reach an agreement 
on the key coupon rate for the new bonds Greece will issue.  As 
a result, talks were suspended over the weekend.”

The first ever Government Accountability Office (GAO) audit 
of the U.S. Federal Reserve was carried out over the last few 
months and has unearthed some startling revelations.  Between 
December 2007 and June 2010, the Fed had secretly arranged 
bailouts to a total of $16 trillion (U.S.) at 0% interest to American
banks and corporations and foreign banks everywhere from 
France to Scotland.  Why the Federal Reserve had never made
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this information public is obvious.  The American public would 
have been outraged to discover that the Fed had bailed out for-
eign banks while Americans were struggling to find jobs.  A par-
tial list of financial institutions that received the most money from 
the Federal Reserve is as follows:  
Citigroup $2.5 trillion
Morgan Stanley $2.04 trillion
Merrill Lynch $1.949 trillion
Bank of America $1.344 trillion
Barclays PLC (U.K). $868 billion
Bear Stearns $853 billion
Goldman Sachs $814 billion
Royal Bank of Scotland (U.K.) $541 billion
JP Morgan Chase $391 billion
Deutschebank (Germany) $354 billion
UBS (Switzerland) $287 billion
Credit Suisse (Switzerland) $ 262 billion
Lehman Brothers $183 billion

CLOSING LEVELS FOR FRIDAY, JANUARY 20TH.                  
WEEKLY CHANGE

Dow Jones Industrial Average                   
12,720.48                         + 476.42 points

Spot Gold Bullion (February)                    
$1,664.00 (U.S.)               + $33.20 per oz.

S&P / TSX Composite                              
12,397.10                          + 166.04 points

10-Year U.S. Treasury Yield                    
2.02 %                               + 16 basis points

Canadian Dollar                                        
98.70 cents (U.S.)             + 0.97 cent

U.S. Dollar Index Future (Spot Price)      
80.156 cents                      – 1.304 cent 

WTI Crude Oil (February)                        
$98.33 (U.S.)                    – $0.37 per barrel 
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